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Subpart A—Scope, Purpose and
General Definitions

SOURCE: 50 FR 10717, Mar. 15, 1985, unless
otherwise noted.

§690.1 Scope and purpose.

The Federal Pell Grant Program
awards grants to help financially needy
students meet the cost of their postsec-
ondary education.

(Authority: 20 U.S.C. 1070a)

[50 FR 10717, Mar. 15, 1985, as amended at 59
FR 54730, Nov. 1, 1994]

§690.2 Definitions.

(a) The following definitions are con-
tained in the regulations for Institu-
tional Eligibility under the Higher
Education Act of 1965, as amended, 34
CFR part 600:

Award year

Clock hour
Correspondence course
Credit hour

Secretary

State

(b) The following definitions are con-
tained in subpart A of the Student As-
sistance General Provisions, 34 CFR
part 668:

Academic Competitiveness Grant (ACG) Pro-
gram

Academic year

Dependent student

Eligible program

Enrolled

Expected family contribution

Federal Family Education Loan (FFEL) Pro-
gram

Federal Pell Grant Program

Federal Perkins Loan Program

Federal Supplemental Educational Oppor-
tunity Grant Program

Federal Work-Study Program

Full-time student

Half-time student

HEA

Independent student

Institutional student information record
(ISIR)

National Science and Mathematics Access to
Retain Talent Grant (National SMART
Grant) Program
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§§ 690.3-690.5

Parent

Payment period

Student aid report (SAR)

Teacher Education Assistance for College
and Higher Education (TEACH) Grant Pro-
gram

TEACH Grant

Three-quarter-time student

Undergraduate student

Valid institutional
record (valid ISIR)

Valid student aid report (valid SAR)

William D. Ford Federal Direct Loan Pro-
gram

student information

(c) Other terms used in this part are:

Annual award: The Federal Pell
Grant award amount a full-time stu-
dent would receive under the Payment
Schedule for a full academic year in an
award year, and the amount a three-
quarter-time, half-time, and less-than-
half-time student would receive under
the appropriate Disbursement Schedule
for being enrolled in that enrollment
status for a full academic year in an
award year.

Central processor: An organization
under contract with the Secretary that
calculates an applicant’s expected fam-
ily contribution based on the appli-
cant’s application information, trans-
mits an ISIR to each institution des-
ignated by the applicant, and submits
reports to the Secretary on the cor-
rectness of its computations of the ex-
pected family contribution amounts
and the accuracy of the answers to
questions on application forms for the
previous award year cycle.

Disbursement Schedule: A table show-
ing the annual awards that three-quar-
ter, half-time, and less-than-half-time
students at term-based institutions
using credit hours would receive for an
academic year. This table is published
annually by the Secretary and is based
on—

(1) A student’s expected family con-
tribution, as determined in accordance
with title IV, part F of the HEA; and

(2) A student’s attendance costs as
defined in title IV, part F of the HEA.

(3) The amount of funds available for
making Federal Pell Grants.

Electronic Data Exchange: An elec-
tronic exchange system between the
central processor and an institution
under which—

(1) A student is able to transmit his
or her application information to the

34 CFR Ch. VI (7-1-11 Edition)

central processor through his or her in-
stitution and an ISIR is transmitted
back to the institution;

(2) A student through his or her insti-
tution is able to transmit any changes
in application information to the cen-
tral processor; and

(3) An institution is able to receive
an ISIR from the central processor for
a student.

Eligible student: An eligible student as
described in 34 CFR part 668, subpart C.

Enrollment status: Full-time, three-
quarter-time, half-time, or less-than-
half-time depending on a student’s
credit-hour work load per academic
term at an institution using semesters,
trimesters, quarters, or other academic
terms and measuring progress by credit
hours.

Institution of higher education (Institu-
tion). An institution of higher edu-
cation, or a proprietary institution of
higher education, or a postsecondary
vocational institution as defined in 34
CFR part 600.

Payment Data: An electronic record
that is provided to the Secretary by an
institution showing student disburse-
ment information.

Payment Schedule: A table showing a
full-time student’s Scheduled Federal
Pell Grant for an academic year. This
table, published annually by the Sec-
retary, is based on—

(1) The student’s EFC; and

(2) The student’s cost of attendance
as defined in part F of title IV of the
HEA.

Scheduled Federal Pell Grant: The
amount of a Federal Pell Grant which
would be paid to a full-time student for
a full academic year.

(Authority: 20 U.S.C. 1070a, 1070g)
[50 FR 10717, Mar. 15, 1985]

EDITORIAL NOTE: For FEDERAL REGISTER ci-
tations affecting §690.2, see the List of CFR
Sections Affected, which appears in the
Finding Aids section of the printed volume
and at www.fdsys.gov.

§§690.3-690.5 [Reserved]

§690.6 Duration of student eligibility.

(a) Except as provided in paragraphs
(c) and (d) of this section, a student is
eligible to receive a Federal Pell Grant
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for the period of time required to com-
plete his or her first undergraduate
baccalaureate course of study.

(b) An institution shall determine
when the student has completed the
academic curriculum requirements for
that first undergraduate baccalaureate
course of study. Any noncredit or re-
medial course taken by a student, in-
cluding a course in English language
instruction, is not included in the in-
stitution’s determination of that stu-
dent’s period of Federal Pell Grant eli-
gibility.

(c) An otherwise eligible student who
has a baccalaureate degree and is en-
rolled in a postbaccalaureate program
is eligible to receive a Federal Pell
Grant for the period of time necessary
to complete the program if—

(1) The postbaccalaureate program
consists of courses that are required by
a State for the student to receive a
professional certification or licensing
credential that is required for employ-
ment as a teacher in an elementary or
secondary school in that State;

(2) The postbaccalaureate program
does not lead to a graduate degree;

(3) The institution offering the
postbaccalaureate program does not
also offer a baccalaureate degree in
education;

(4) The student is enrolled as at least
a half-time student; and

(5) The student is pursuing an initial
teacher certification or licensing cre-
dential within a State.

(d) An institution must treat a stu-
dent who receives a Federal Pell Grant
under paragraph (c) of this section as
an undergraduate student enrolled in
an undergraduate program for title IV
purposes.

(e) If a student receives a Federal
Pell Grant for the first time on or after
July 1, 2008, the student may receive no
more than nine Scheduled Awards.

(Authority: 20 U.S.C. 1070a)
[62 FR 38207, Oct. 14, 1987, as amended at 59

FR 54730-54731, Nov. 1, 1994; 64 FR 58294, Oct.
28, 1999; 74 FR 55951, Oct. 29, 2009]

§690.7 Institutional participation.

(a) An institution may not partici-
pate in the Federal Pell Grant Program
if the institution—

(1) Offers at least one eligible pro-
gram for purposes of the ACG Program,

§690.7

as defined in 34 CFR 691.2(d), but does
not participate in the ACG Program; or

(2) Offers at least one eligible pro-
gram for purposes of the National
SMART Grant Program, as defined in
34 CFR 691.2(d), but does not partici-
pate in the National SMART Grant
Program.

(b) If an institution begins participa-
tion in the Federal Pell Grant Program
during an award year, a student en-
rolled and attending that institution is
eligible to receive a Federal Pell Grant
for the payment period during which
the institution enters into a program
participation agreement with the Sec-
retary and any subsequent payment pe-
riod.

(c) If an institution becomes ineli-
gible to participate in the Federal Pell
Grant Program during an award year,
an eligible student who was attending
the institution and who submitted a
valid SAR to the institution, or for
whom the institution obtained a valid
ISIR, before the date the institution
became ineligible is paid a Federal Pell
Grant for that award year for—

(1) The payment periods that the stu-
dent completed before the institution
became ineligible; and

(2) The payment period in which the
institution became ineligible.

(d)(1) If an institution loses its eligi-
bility to participate in the FFEL or Di-
rect Loan program under the provi-
sions of subpart M of 34 CFR part 668,
it also loses its eligibility to partici-
pate in the Federal Pell Grant Program
for the same period of time.

(2) That loss of eligibility must be in
accordance with the provisions of 34
CFR 668.187.

(e) An institution which becomes in-
eligible shall, within 45 days after the
effective date of loss of eligibility, pro-
vide to the Secretary—

(1) The name and enrollment status
of each eligible student who, during the
award year, submitted a valid SAR to
the institution before it became ineli-
gible;

(2) The amount of funds paid to each
Federal Pell Grant recipient for that
award year;

(3) The amount due each student eli-
gible to receive a Federal Pell Grant
through the end of the payment period
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during which the institution became
ineligible; and

(4) An accounting of the Federal Pell
Grant expenditures for that award year
to the date of termination.

(Authority: 20 U.S.C. 1070a)

[60 FR 10717, Mar. 15, 1985, as amended at 51
FR 43161, Nov. 28, 1986; 56 FR 56916, Nov. 6,
1991; 59 FR 54730, Nov. 1, 1994; 60 FR 61816,
Dec. 1, 1995; 64 FR 58294, Oct. 28, 1999; 656 FR
65651, Nov. 1, 2000; 69 FR 12277, Mar. 16, 2004;
71 FR 38004, July 3, 2006]

§690.8 Enrollment status for students
taking regular and correspondence

courses.
(a) If, in addition to regular
coursework, a student takes cor-

respondence courses from either his or
her own institution or another institu-
tion having an agreement for this pur-
pose with the student’s institution, the
correspondence work may be included
in determining the student’s enroll-
ment status to the extent permitted
under paragraph (b) of this section.

(b) Except as noted in paragraph (c)
of this section, the correspondence
work that may be included in deter-
mining a student’s enrollment status is
that amount of work which—

34 CFR Ch. VI (7-1-11 Edition)

(1) Applies toward a student’s degree
or certificate or is remedial work
taken by the student to help in his or
her course of study;

(2) Is completed within the period of
time required for regular course work;
and

(3) Does not exceed the amount of a
student’s regular course work for the
payment period for which the student’s
enrollment status is being calculated.

(c)(1) Notwithstanding the limitation
in paragraph (b)(3) of this section, a
student who would be a half-time stu-
dent based solely on his or her cor-
respondence work is considered a half-
time student unless the calculation in
paragraph (b) of this section produces
an enrollment status greater than half-
time.

(2) A student who would be a less-
than-half-time student based solely on
his or her correspondence work or a
combination of correspondence work
and regular course work is considered a
less-than-half-time student.

(d) The following chart provides ex-
amples of the rules set forth in this
section. It assumes that the institution
defines full-time enrollment as 12 cred-
its per term, making the half-time en-
rollment equal to 6 credits per term.

. . Total course load
No. of credit No. of credit | : ;
Under §690.8 hours regular hours cor- gegre:"i;go:r:fo}ﬁ Enroliment status
work respondence
ment status
(1) J— 3 3 6 | Half-time.
(b)(3) 3 6 6 | Half-time.
(b)(3) 3 9 6 | Half-time.
(b)(3) 6 3 9 | Three-quarter-time.
(b)(3) 6 6 12 | Full-time.
(b)(8) @Nd (C) .ovevveriiriiiicicicr s 2 6 6 | Half-time.
(C) 1 e | s | e | e Less-than-half-time.

1 Any combination of regular and correspondence work that is greater than 0, but less than 6 hours.

(Authority: 20 U.S.C. 1070a)

[62 FR 45735, Dec. 1, 1987, as amended at 59 FR 54731, Nov. 1, 1994; 71 FR 38004, July 3, 2006]

§690.10 Administrative cost allowance
to participating schools.

(a) Subject to available appropria-
tions, the Secretary pays to each par-
ticipating institution $5.00 for each
student who receives a Federal Pell
Grant at that institution for an award
year.

(b) All funds an institution receives
under this section must be used solely

to pay the institution’s cost of admin-
istering the Federal Pell Grant, Fed-
eral Perkins Loan, Federal Work-
Study, and Federal Supplemental Edu-
cational Opportunity Grant programs.
(c) If an institution enrolls a signifi-
cant number of students who are at-
tending less-than-full-time or are inde-
pendent students, the institution shall
use a reasonable proportion of these
funds to make financial aid services
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available during times and in places
that will most effectively accommo-
date the needs of those students.

(Authority: 20 U.S.C. 1096)

[60 FR 10717, Mar. 15, 1985, as amended at 52
FR 45736, Dec. 1, 1987; 59 FR 54730, 54732, Nov.
1, 1994; 61 FR 60397, Nov. 27, 1996]

§690.11 Federal Pell Grant payments
from more than one institution.

A student is not entitled to receive
Federal Pell Grant payments concur-
rently from more than one institution
or from the Secretary and an institu-
tion.

(Authority: 20 U.S.C. 1070a)

[60 FR 10717, Mar. 15, 1985, as amended at 59
FR 54730, Nov. 1, 1994]

Subpart B—Application Proce-
dures for Determining Ex-
pected Family Contribution

§690.12 Application.

(a) As the first step to receiving a
Federal Pell Grant, a student shall
apply on an approved application form
to the Secretary to have his or her ex-
pected family contribution calculated.
A copy of this form is not acceptable.

(b) The student shall submit an appli-
cation to the Secretary by—

(1) Providing the application form,
signed by all appropriate family mem-
bers, to the institution at which the
student attends or plans to attend so
that the institution can transmit elec-
tronically the application information
to the Secretary under EDE; or

(2) Sending an approved application
form to the Secretary.

(c) The student shall provide the ad-
dress of his or her residence unless the
student is incarcerated and the edu-
cational institution has made special
arrangements with the Secretary to re-
ceive relevant correspondence on be-
half of the student. If such an arrange-
ment is made, the student shall provide
the address indicated by the institu-
tion.

(d) For each award year the Sec-
retary, through publication in the FED-
ERAL REGISTER, establishes deadline
dates for submitting these applications
and for making corrections to the in-

§690.14

formation contained in the applica-
tions.

(Approved by the Office of Management and
Budget under control number 1840-0681)

(Authority: 20 U.S.C. 1070a)

[60 FR 10721, Mar. 15, 1985, as amended at 59
FR 54732, Nov. 1, 1994; 60 FR 21438, May 2,
1995; 60 FR 30789, June 12, 1995; 61 FR 60397,
Nov. 27, 1996]

§690.13 Notification of expected fam-
ily contribution.

The Secretary sends a student’s ap-
plication information and EFC as cal-
culated by the central processor to the
student on an SAR and allows each in-
stitution designated by the student to
obtain an ISIR for that student.

(Approved by the Office of Management and
Budget under control number 1840-0681)

(Authority: 20 U.S.C. 1070a)
[61 FR 60397, Nov. 27, 1996]

§690.14 Applicant’s request to recal-
culate expected family contribution
because of a clerical or arithmetic
error or the submission of inac-
curate information.

(a) An applicant may request that
the Secretary recalculate his or her ex-
pected family contribution if—

(1) He or she believes a clerical or
arithmetic error has occurred; or

(2) The information he or she sub-
mitted was inaccurate when the appli-
cation was signed.

(b) The applicant shall request that
the Secretary make the recalculation
described in paragraph (a) of this sec-
tion by—

(1) Having his or her institution
transmit that request to the Secretary
under EDE; or

(2) Sending to the Secretary an ap-
proved form, certified by the student,
and one of the student’s parents if the
student is a dependent student.

(c) If an institution transmits elec-
tronically the student’s recalculation
request to the Secretary, the corrected
information must be supported by—

(1) Information contained on an ap-
proved form, that is certified by the
student, and if the student is a depend-
ent student, one of the student’s par-
ents; or

(2) Verification documentation pro-
vided by a student under 34 CFR 668.57.
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(d) The recalculation request must be
received by the Secretary no later than
the deadline date established by the
Secretary through publication in the
FEDERAL REGISTER.

(Authority: 20 U.S.C. 1070a)

[60 FR 10721, Mar. 15, 1985, as amended at 51
FR 8954, Mar. 14, 1986; 59 FR 54732, Nov. 1,
1994; 61 FR 60397, Nov. 27, 1996]

Subparts C-E [Reserved]

Subpart F—Determination of
Federal Pell Grant Awards

SOURCE: 50 FR 10722, Mar. 15, 1985, unless
otherwise noted.

§690.61 Submission process and dead-
line for a Student Aid Report or In-
stitutional Student Information
Record.

(a) Submission process. (1) Except as
provided in paragraph (a)(2) of this sec-
tion, an institution must disburse a
Federal Pell Grant to an eligible stu-
dent who is otherwise qualified to re-
ceive that disbursement and electroni-
cally transmit Federal Pell Grant dis-
bursement data to the Secretary for
that student if—

(i) The student submits a valid SAR
to the institution; or

(ii) The institution obtains a wvalid
ISIR for the student.

(2) In determining a student’s eligi-
bility to receive his or her Federal Pell
Grant, an institution is entitled to as-
sume that SAR information or ISIR in-
formation is accurate and complete ex-
cept under the conditions set forth in
34 CFR 668.16(f) and 668.60.

(b) Valid Student Aid Report or Valid
Institutional Student Information Record
deadline. Except as provided in the
verification provisions of §668.60 and
the late disbursement provisions of
§668.164(g) of this chapter, for a student
to receive a Federal Pell Grant for an
award year, the student must submit
the relevant parts of the valid SAR to
his or her institution or the institution
must obtain a valid ISIR by the earlier
of—

(1) The last date that the student is
still enrolled and eligible for payment
at that institution; or

34 CFR Ch. VI (7-1-11 Edition)

(2) By the deadline date established
by the Secretary through publication
of a notice in the FEDERAL REGISTER.

(Authority: 20 U.S.C 1070a)

[69 FR 54732, Nov. 1, 1994, as amended at 61
FR 60397, Nov. 27, 1996; 67 FR 67083, Nov. 1,
2002; 69 FR 12277, Mar. 16, 2004; 75 FR 66968,
Oct. 29, 2010]

§690.62 Calculation of a Federal Pell
Grant.

(a) The amount of a student’s Pell
Grant for an academic year is based
upon the payment and disbursement
schedules published by the Secretary
for each award year.

(b) No payment may be made to a
student if the student’s annual award
is less than $200. However, a student
who is eligible for an annual award
that is equal to or greater than $200,
but less than or equal to $400, shall be
awarded a Federal Pell Grant of $400.

(Authority: 20 U.S.C. 1070a(a)(2))

[60 FR 10722, Mar. 15, 1985, as amended at 59
FR 54730, 54732, Nov. 1, 1994]

§690.63 Calculation of a Federal Pell
Grant for a payment period.

(a)(1) Programs using standard terms
with at least 30 weeks of instructional
time. A student’s Federal Pell Grant
for a payment period is calculated
under paragraphs (b) or (d) of this sec-
tion if—

(i) The student is enrolled in an eligi-
ble program that—
(A) Measures

hours;

(B) Is offered in semesters,
mesters, or quarters; and

(C) Requires the student to enroll for
at least 12 credit hours in each term in
the award year to qualify as a full-time
student; and

(ii) The program uses an academic
calendar that provides at 1least 30
weeks of instructional time in—

(A) Two semesters or trimesters in
the fall through the following spring,
or three quarters in the fall, winter,
and spring, none of which overlaps any
other term (including a summer term)
in the program; or

(B) Any two semesters or trimesters,
or any three quarters where—

progress in credit

tri-
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(I) The institution starts its terms
for different cohorts of students on a
periodic basis (e.g., monthly);

(2) The program is offered exclusively
in semesters, trimesters, or quarters;
and

(3) Students are not allowed to be en-
rolled simultaneously in overlapping
terms and must stay with the cohort in
which they start unless they withdraw
from a term (or skip a term) and re-en-
roll in a subsequent term.

(2) Programs using standard terms with
less than 30 weeks of instructional time. A
student’s Federal Pell Grant for a pay-
ment period is calculated under para-
graph (c¢) or (d) of this section if—

(i) The student is enrolled in an eligi-
ble program that—
(A) Measures

hours;

(B) Is offered in semesters,
mesters, or quarters;

(C) Requires the student to enroll in
at least 12 credit hours in each term in
the award year to qualify as a full-time
student; and

(D) Is not offered with overlapping
terms; and

(ii) The institution offering the pro-
gram—

(A) Provides the program using an
academic calendar that includes two
semesters or trimesters in the fall
through the following spring, or three
quarters in the fall, winter, and spring;
and

(B) Does not provide at least 30 weeks
of instructional time in the terms spec-
ified in paragraph (a)(2)(ii)(A) of this
section.

(38) Other programs using terms and
credit hours. A student’s Federal Pell
Grant for a payment period is cal-
culated under paragraph (d) of this sec-
tion if the student is enrolled in an eli-
gible program that—

(i) Measures progress in credit hours;
and

(ii) Is offered in academic terms
other than those described in para-
graphs (a)(1) and (a)(2) of this section.

(4) Programs mot using terms or using
clock hours. A student’s Federal Pell
Grant for any payment period is cal-
culated under paragraph (e) of this sec-
tion if the student is enrolled in an eli-
gible program that—

progress in credit

tri-

§690.63

(i) Is offered in credit hours but is
not offered in academic terms; or

(ii) Is offered in clock hours.

() Programs of study offered by cor-
respondence. A student’s Federal Pell
Grant payment for a payment period is
calculated under §690.66 if the program
is offered by correspondence courses.

(6) Programs for which an exception to
the academic year definition has been
granted under 34 CFR 668.3. If an insti-
tution receives a waiver from the Sec-
retary of the 30 weeks of instructional
time requirement under 34 CFR 668.3,
an institution may calculate a stu-
dent’s Federal Pell Grant payment for
a payment period using the following
methodologies:

(i) If the program is offered in terms
and credit hours, the institution uses
the methodology in—

(A) Paragraph (b) of this section pro-
vided that the program meets all the
criteria in paragraph (a)(1) of this sec-
tion, except that in lieu of paragraph
(a)(1)(i1)(B) of this section, the program
provides at least the same number of
weeks of instructional time in the
terms specified in paragraph
(a)(1)(i1)(A) of this section as are in the
program’s academic year; or

(B) Paragraph (d) of this section.

(ii) The institution uses the method-
ology described in paragraph (e) of this
section if the program is offered in
credit hours without terms or clock
hours.

(iii) The institution uses the method-
ology described in §690.66 if the pro-
gram is correspondence study.

(b) Programs using standard terms with
at least 30 weeks of instructional time.
The Federal Pell Grant for a payment
period, i.e., an academic term, for a
student in a program using standard
terms with at least 30 weeks of instruc-
tional time in two semesters or tri-
mesters or in three quarters as de-
scribed in paragraph (a)(1)(ii)(A) of this
section, is calculated by—

(1) Determining his or her enrollment
status for the term;

(2) Based upon that enrollment sta-
tus, determining his or her annual
award from the Payment Schedule for
full-time students or the Disbursement
Schedule for three-quarter-time, half-
time, or less-than-half-time students;
and

329



§690.63

(3) Dividing the amount described
under paragraph (b)(2) of this section
by—

(i) Two at institutions using semes-
ters or trimesters or three at institu-
tions using quarters; or

(ii) The number of terms over which
the institution chooses to distribute
the student’s annual award if—

(A) An institution chooses to dis-
tribute all of the student’s annual
award determined under paragraph
(b)(2) of this section over more than
two terms at institutions using semes-
ters or trimesters or more than three
quarters at institutions using quarters;
and

(B) The number of weeks of instruc-
tional time in the terms, including the
additional term or terms, equals the
weeks of instructional time in the pro-
gram’s academic year.

(c) Programs using standard terms with
less than 30 weeks of instructional time.
The Federal Pell Grant for a payment
period, i.e., an academic term, for a
student in a program using standard
terms with less than 30 weeks of in-
structional time in two semesters or
trimesters or in three quarters as de-
scribed in paragraph (a)(2)(ii)(A) of this
section, is calculated by—

(1) Determining his or her enrollment
status for the term;

(2) Based upon that enrollment sta-
tus, determining his or her annual
award from the Payment Schedule for
full-time students or the Disbursement
Schedule for three-quarter-time, half-
time, or less-than-half-time students;

(3) Multiplying his or her annual
award determined under paragraph
(c)(2) of this section by the following
fraction as applicable:

In a program using semesters or tri-
mesters—

The number of weeks of instructional
time offered in the program in the
fall and spring semesters or trimesters

The number of weeks in the program’s
academic year

; or
In a program using quarters—
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The number of weeks of instructional
time offered in the program in the
fall, winter, and spring quarters
The number of weeks in the program's
academic year

; and

(4)(i) Dividing the amount deter-
mined under paragraph (c)(3) of this
section by two for programs using se-
mesters or trimesters or three for pro-
grams using quarters; or

(ii) Dividing the student’s annual
award determined under paragraph
(c)(2) of this section by the number of
terms over which the institution
chooses to distribute the student’s an-
nual award if—

(A) An institution chooses to dis-
tribute all of the student’s annual
award determined under paragraph
(c)(2) of this section over more than
two terms for programs using semes-
ters or trimesters or more than three
quarters for programs using quarters;
and

(B) The number of weeks of instruc-
tional time in the terms, including the
additional term or terms, equals the
weeks of instructional time in the pro-
gram’s academic year definition.

(d) Other programs using terms and
credit hours. The Federal Pell Grant for
a payment period, i.e., an academic
term, for a student in a program using
terms and credit hours, other than
those described in paragraphs (a)(1) or
(a)(2) of this section, is calculated by—

(1) Determining his or her enrollment
status for the term;

(i) [Reserved]

(ii) For a student enrolled in a term
other than a semester, trimester, or
quarter, determining his or her enroll-
ment status for the term by—

(A) Dividing the number of weeks of
instructional time in the term by the
number of weeks of instructional time
in the program’s academic year;

(B) Multiplying the fraction deter-
mined under paragraph (d)(1)(ii)(A) of
this section by the number of credit
hours in the program’s academic year
to determine the number of hours re-
quired to be enrolled to be considered a
full-time student; and

(C) Determining a student’s enroll-
ment status by comparing the number
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of hours in which the student enrolls in
the term to the number of hours re-
quired to be considered full-time under
paragraph (d)(1)(ii)(B) of this section
for that term;

(2) Based upon that enrollment sta-
tus, determining his or her annual
award from the Payment Schedule for
full-time students or the Disbursement
Schedule for three-quarter-time, half-
time, or less-than-half-time student;
and

(3) Multiplying his or her annual
award determined under paragraph
(d)(2) of this section by the following
fraction:

§690.63

The number of weeks of instructional
time in the term

The number of weeks of instructional
time in the program's academic year

(e) Programs using credit hours without
terms or clock hours. The Federal Pell
Grant for a payment period for a stu-
dent in a program using credit hours
without terms or using clock hours is
calculated by—

(1) Determining the student’s Sched-
uled Federal Pell Grant using the Pay-
ment Schedule; and

(2) Multiplying the amount deter-
mined under paragraph (e)(1) of this
section by the lesser of—

@

The number of credit or clock hours in the payment period

The number of credit or clock hours in the program’ academic year’

or
(id)

The number of weeks of instructional time in the payment period

The number of weeks of instructional time in the program’ academic year

(f) A single disbursement may not ex-
ceed 50 percent of any award deter-
mined under paragraph (d) of this sec-
tion. If a payment for a payment period
calculated under paragraph (d) of this
section would require the disbursement
of more than 50 percent of a student’s
annual award in that payment period,
the institution shall make at least two
disbursements to the student in that
payment period. The institution may
not disburse an amount that exceeds 50
percent of the student’s annual award
until the student has completed the pe-
riod of time in the payment period that
equals, in terms of weeks of instruc-
tional time, 50 percent of the weeks of
instructional time in the program’s
academic year.

(2)(1) Notwithstanding paragraphs
(b), (¢), (d), and (e) of this section and
34 CFR 668.66, the amount of a stu-

dent’s award for an award year may
not exceed his or her Scheduled Fed-
eral Pell Grant award for that award
year except as provided in §690.67.

(2) For purposes of this section and
§690.66, an institution must define an
academic year for each of its eligible
programs in terms of the number of
credit or clock hours and weeks of in-
structional time in accordance with
the requirements of 34 CFR 668.3.

(h) Payment from two Scheduled
Awards. (1) In a payment period, a stu-
dent may receive a payment from the
student’s first Scheduled Award in the
award year and the student’s second
Scheduled Award in the award year if—

(i) The student is an eligible student
who meets the provisions of §690.67;
and
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(ii) The student’s payment for the
payment period is greater than the re-
maining balance of the first Scheduled
Award.

(2) The student’s payment for the
payment period—

(i) Is calculated based on the total
credit or clock hours and weeks of in-
structional time in the payment pe-
riod; and

(ii) Is the remaining amount of the
first Scheduled Award plus an amount
from the second Scheduled Award for
the balance of the payment for the pay-
ment period.

(Approved by the Office of Management and
Budget under control number 1845-NEW5)

(Authority: 20 U.S.C. 1070a)

[69 FR 54733, Nov. 1, 1994, as amended at 69
FR 12277, Mar. 16, 2004; 71 FR 38004, July 3,
2006; 72 FR 62033, Nov. 1, 2007; 74 FR 20221,
May 1, 2009; 74 FR 55951, Oct. 29, 2009; 74 FR
61245, Nov. 23, 2009]

§690.64 Calculation of a Federal Pell
Grant for a payment period which
occurs in two award years.

If a student enrolls in a payment pe-
riod that is scheduled to occur in two
award years—

(a) The entire payment period must
be considered to occur within one
award year;

(b)(1) An institution must assign the
payment period to the award year in
which the student receives the greater
payment for the payment period based
on the information available at the
time that the student’s Federal Pell
Grant is initially calculated;

(2) The institution must reassign the
payment to the award year providing
the greater payment if the institution
receives information that the student
would receive a greater payment for
the payment period by reassigning the
payment to the other award year—

(i) Subsequent to the initial calcula-
tion of the student’s payment for the
payment period; and

(ii) Not later than the deadline date
for the first award year that the Sec-
retary establishes through publication
in the FEDERAL REGISTER for each
award year; and

(3) The institution may reassign the
payment to the award year providing
the greater payment if the institution
receives information that the student
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would receive a greater payment for
the payment period by reassigning the
payment to the other award year—

(i) Subsequent to the deadline date
established in paragraph (b)(2) of this
section; and

(ii) Not later than the deadline date
for the first award year for administra-
tive relief based on unusual -cir-
cumstances that the Secretary estab-
lishes through publication in the FED-
ERAL REGISTER for each award year;

(c) If an institution places the pay-
ment period in the first award year, it
shall pay a student with funds from the
first award year; and

(d) If an institution places the pay-
ment period in the second award year,
it shall pay a student with funds from
the second award year.

(Approved by the Office of Management and
Budget under control number 1845-NEW5)

(Authority: 20 U.S.C. 1070a)
[74 FR 55951, Oct. 29, 2009]

§690.65 Transfer student: attendance
at more than one institution during
an award year.

(a) If a student who receives a Fed-
eral Pell Grant at one institution sub-
sequently enrolls at a second institu-
tion in the same award year, the stu-
dent may receive a Federal Pell Grant
at the second institution only if—

(1) The student submits a valid SAR
to the second institution; or

(2) The second institution obtains a
valid ISIR.

(b) The second institution shall cal-
culate the student’s award according to
§690.63.

(c) The second institution may pay a
Federal Pell Grant only for that por-
tion of the academic year in which a
student is enrolled at that institution.
The grant amount must be adjusted, if
necessary, to ensure that the grant
does not exceed the student’s Sched-
uled Federal Pell Grant for that award
year except as provided under §690.67.

(d) If a student’s Scheduled Federal
Pell Grant at the second institution
differs from the Scheduled Federal Pell
Grant at the first institution, the grant
amount at the second institution is
calculated as follows—
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(1) The amount received at the first
institution is compared to the Sched-
uled Federal Pell Grant at the first in-
stitution to determine the percentage
of the Scheduled Federal Pell Grant
that the student has received.

(2) That percentage is subtracted
from 100 percent.

(3) The remaining percentage is the
percentage of the Scheduled Federal
Pell Grant at the second institution to
which the student is entitled.

(e) The student’s Federal Pell Grant
for each payment period is calculated
according to the procedures in §690.63
unless the remaining percentage of the
Scheduled Federal Pell Grant at the
second institution, referred to in para-
graph (d)(3) of this section, is less than
the amount the student would nor-
mally receive for that payment period.
In that case, the student’s Federal Pell
Grant is equal to that remaining per-
centage.

(f) A transfer student shall repay any
amount received in an award year that
exceeds—

§690.66

(1) His or her Scheduled Federal Pell
Grant; or

(2) The amount which he or she was
eligible to receive for the award year
under §690.67.

(Authority: 20 U.S.C. 1070a)

[60 FR 10722, Mar. 15, 1985, as amended at 51
FR 43162, Nov. 28, 1986; 59 FR 54730, 54734,
Nov. 1, 1994]

§690.66 Correspondence study.

(a) An institution calculates the Fed-
eral Pell Grant for a payment period
for a student in a program of study of-
fered by correspondence courses with-
out terms, but not including any resi-
dential component, by—

(1) Determining the student’s annual
award using the half-time Disburse-
ment Schedule; and

(2) Multiplying the annual award de-
termined from the Disbursement
Schedule for a half-time student by the
lesser of—

(€]

The number of credit hours in the payment period

The number of credit hours in the program’s academic year’

or
(id)

The number of weeks of instructional time in the payment period

The number of weeks of instructional time in the program’ academic year

(b) For purposes of paragraph (a) of
this section—

(1) The institution shall make the
first payment to a student for an aca-
demic year, as calculated under para-
graph (a) of this section, after the stu-
dent submits 256 percent of the lessons
or otherwise completes 25 percent of
the work scheduled for the program or
the academic year, whichever occurs
last; and

(2) The institution shall make the
second payment to a student for an
academic year, as calculated under

paragraph (a) of this section, after the
student submits 75 percent of the les-
sons or otherwise completes 75 percent
of the work scheduled for the program
or the academic year, whichever occurs
last.

(¢) In a program of correspondence
study offered by correspondence
courses using terms but not including
any residential component—

(1) The institution must prepare a
written schedule for submission of les-
sons that reflects a workload of at
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least 30 hours of preparation per semes-
ter hour or 20 hours of preparation per
quarter hour during the term;

(2)(i) If the student is enrolled in at
least 6 credit hours that commence and
are completed in that term, the Dis-
bursement Schedule for a half-time
student is used to calculate the pay-
ment for the payment period; or

(ii) If the student is enrolled in less
than 6 credit hours that commence and
are completed in that term the Dis-
bursement Schedule for a less-than-
half-time student is used to calculate
the payment for the payment period;

(3) A payment for a payment period
is calculated using the formula in
§690.63(d) except that paragraphs (¢) (1)
and (2) of this section are used in lieu
of §690.63(d) (1) and (2) respectively; and

(4) The institution shall make the
payment to a student for a payment
period after that student completes 50
percent of the lessons or otherwise
completes 50 percent of the work sched-
uled for the term, whichever occurs
last.

(d) Payments for periods of residen-
tial training shall be calculated under
§690.63(d) if the residential training is
offered using terms and credit hours or
§690.63(e) if the residential training is
offered using credit hours without
terms.

[69 FR 54734, Nov. 1, 1994, as amended at 72
FR 62033, Nov. 1, 2007; 74 FR 20221, May 1,
2009]

§690.67 Receiving up to two Sched-
uled Awards during a single award
year.

(a) Eligibility. An institution shall
award up to the full amount of a sec-
ond Scheduled Award to a student in
an award year if the student—

(1) Is enrolled for credit or clock
hours that are attributable to the stu-
dent’s second academic year in the
award year;

(2) Is enrolled in an eligible program
leading to a bachelor’s or associate de-
gree or other recognized educational
credential except as provided in 34 CFR
part 668, subpart O for students with
intellectual disabilities; and

(3) Is enrolled at least as a half-time
student.

(b) Transfer student— (1) Options. If a
student transfers to an institution dur-
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ing an award year, the institution must
determine the credit or clock hours
earned in the award year at the other
institutions in accordance with para-
graph (b)(2) or (3) of this section.

(2) Assumption method. (i) The institu-
tion may assume that a student has
completed the credit or clock hours in
the first academic year of the award
year if the first Scheduled Award was
disbursed at other institutions during
the award year; or

(ii) If less than the first Scheduled
Award has been disbursed at a prior in-
stitution that the student attended
during the award year, the institution
must determine the credit or clock
hours the student is considered to have
previously earned in the award year
by—

(A) Multiplying the amount of the
student’s Scheduled Award disbursed
at a prior institution during the award
year by the number of credit or clock
hours in the institution’s academic
yvear and dividing the product of the
multiplication by the amount of the
Scheduled Award at the prior institu-
tion; and

(B) If the student previously attended
more than one institution in the award
year, adding the results of paragraph
(b)(2)(i) of this section for each prior
institution.

(3) Hours-earned method. (i) If the in-
stitution has information concerning
the credit or clock hours earned by a
student while attending other institu-
tions, the institution may determine
the credit or clock hours actually
earned at other institutions.

(ii) To make a determination under
paragraph (b)(3)(i) of this section, the
institution must have information
that—

(A) Includes the time periods when
the credit or clock hours were earned;
and

(B) Does not include nonapplicable
credit or clock hours described in para-
graph (d) of this section.

(iii) An institution must attribute to
the current award year any credit or
clock hours earned at other institu-
tions that were earned in a payment
period that it determines was sched-
uled to occur in the prior award year
and the current award year.
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(4) Receipt of additional information. (i)
If an institution receives additional in-
formation concerning, for paragraph
(b)(2) of this section, Federal Pell
Grant disbursements or, for paragraph
(b)(8) of this section, credit or clock
hours earned at other institutions and
related information, subsequent to a
prior payment period in which the in-
stitution disbursed a payment of a sec-
ond Scheduled Award in the award year
based on the application of paragraph
(b)(2) or (3) of this section, the institu-
tion is not required to apply the infor-
mation to the prior payment period.

(ii) [Reserved]

(c) Special circumstances. (1) In a pay-
ment period in which there is insuffi-
cient remaining eligibility from a stu-
dent’s first Scheduled Award to provide
a full payment for the payment period,
the financial aid administrator at the
institution may waive the requirement
in paragraph (a)(l) of this section, if
the financial aid administrator—

(i) Determines that the student due
to circumstances beyond the student’s
control was unable to complete the
credit or clock hours of the first aca-
demic year that are necessary to be en-
rolling for credit or clock hours that
are attributable to the second aca-
demic year; and

(ii) The determination is made and
documented on an individual basis.

(2) For purposes of paragraph (c)(1) of
this section, circumstances beyond a
student’s control—

(i) May include, but are not limited
to, the student withdrawing from class-
es due to illness or being unable to reg-
ister for classes necessary to complete
his or her eligible program because
those classes were not offered during
that period; and

(ii) Do not include, for example, with-
drawing to avoid a particular grade or
failing to register for a necessary class
that was offered during the period to
avoid a particular instructor.

(d) Nonapplicable credit or clock hours.
To determine the student’s eligibility
for a second Scheduled Award in an
award year, an institution may not use
credit or clock hours that the student
received based on Advanced Placement
(AP) programs, International Bacca-
laureate (IB) programs, testing out, life

§690.75

experience, similar

measures.

or competency

(Approved by the Office of Management and
Budget under control number 1845-NEW5)

(Authority: 20 U.S.C. 1070a)
[74 FR 55951, Oct. 29, 2009]

Subpart G—Administration of
Grant Payments

SOURCE: 50 FR 10724, Mar. 15, 1985, unless
otherwise noted.

§690.71 Scope.

This subpart deals with program ad-
ministration by an institution of high-
er education.

(Authority: 20 U.S.C. 1070a)

[60 FR 10724, Mar. 15, 1985, as amended at 51
FR 43162, Nov. 28, 1986; 59 FR 54730, Nov. 1,
1994; 60 FR 61816, Dec. 1, 1995]

§§690.72-690.74 [Reserved]

§690.75 Determination of eligibility
for payment.

(a) For each payment period, an in-
stitution may pay a Federal Pell Grant
to an eligible student only after it de-
termines that the student—

(1) Qualifies as an eligible student
under 34 CFR Part 668, Subpart C;

(2) Is enrolled in an eligible program
as an undergraduate student; and

(3) If enrolled in a credit hour pro-
gram without terms or a clock hour
program, has completed the payment
period as defined in §668.4 for which he
or she has been paid a Federal Pell
Grant.

(b) If an institution determines at
the beginning of a payment period that
a student is not maintaining satisfac-
tory progress, but reverses that deter-
mination before the end of the pay-
ment period, the institution may pay a
Federal Pell Grant to the student for
the entire payment period.

(c) If an institution determines at the
beginning of a payment period that a
student is not maintaining satisfactory
progress, but reverses that determina-
tion after the end of the payment pe-
riod, the institution may neither pay
the student a Federal Pell Grant for
that payment period nor make adjust-
ments in subsequent Federal Pell
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Grant payments to compensate for the
loss of aid for that period.

(d) A member of a religious order,
community, society, agency of or orga-
nization who is pursuing a course of
study in an institution of higher edu-
cation is considered to have an ex-
pected family contribution amount at
least equal to the maximum authorized
award amount for the award year if
that religious order—

(1) Has as a primary objective the
promotion of ideals and beliefs regard-
ing a Supreme Being; and

(2) Provides subsistence support to
its members, or has directed the mem-
ber to pursue the course of 